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2016 Fourth Quarter Market Update

Company Financial Position Updates

Australia Samly Holdings Group Limited (the Company) has experienced a decrease in sales revenue
and profit after tax in the fourth quarter of 2016 compared with the same period in 2015.

1. Reporting Period and Currency Unit
The reporting period of this update is 1 October 2016 through 31 December 2016; and the
comparison period is 1 October 2015 through 31 December 2015. The currency unit in use is
Chinese Yuan (RMB).

2. Decrease in revenue
During the reporting period, Samly has recorded net income of RMB 12.605 million, which
represents a decrease by 52% from the same period last year. Loss after tax for the period was
RMB 500,000, which represents a decrease of RMB 1.94 million in net profit when compared to
the same period last year. The total income in second half year decreases by approximately 40%
comparing with the first half year 2016 and experiencing a 2.7 million loss in net profit and loss.
(figures unaudited)

3. Operational reasons for reduction

The decline in revenue and net profit when compared to the same period in the previous year was
due to the continued reduction of advertising activities due to changes in advertising law in China.
Whereas last year sales were comparatively higher due to the stronger marketing effort, a
reduced marketing and branding exposure led to reductions in brand presence and sales volume.
In addition, the Company has reduced its support services to low-profit customers, and in turn led
to the reduction of sales. The Company is also implementing a credit management system, such
that a certain amount of products are no longer shipped depending on customer credit. Further a
change of control event occurred to one of the Company's key customers, although currently its
impact on the long term customer relationship is yet undetermined.

Company Operational Updates

In this reporting period, the Company has not introduced any new products. It was instead focusing
on enhancing its existing products, such as alkaline protein tablets, chewable calcium tablets, protein
drinks and other products, and planning for the replacement of certain products, such as coffee drops
and chewable vitamin C+E tablets, in order to meet market trends and streamline the company's
product line.

Please note the above quoted financial data is unaudited.
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There is a Chinese version attached to this announcement and the Chinese version is an accurate translation of the content of

the English version and in the event of any inconsistency between the English and Chines versions the English version prevails.
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